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QrY^lp 1 —nVr ’^TTr.i.ri Q a. xccu.- y/A 

I U apparently subsided sine© Yugoslav officials have 
the US on this score in recent weeks 0 A relative 
hension is also revealed by a current increase of 


xugosxav I, ear of a Ccminform attack has 


lack of YugO'Slav appre- 
Yugoslav subversive aetiv 


wiuuaooj/ j.ram xTigosia^xa 

eminent seems in no danger of internal oir< 
ridding it of some die-hard Orthodox Ocbsmi 
orientation o 


'a pr©-US 
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^ plliteRepresea tatlv9s Te mPO^ily Reverse Hostile Attitude , 
he US Ambassador In Belgrade reveals attempts of Soviet orbit diplomats to" 

Wit S f ° reign ***»*■. As examples j^he & cites 
the courtesy cai! which the new Bulgarian Charge paid on the Yugoslav Foreign 

:Jnf„ lty + T Ch !““> re P reaen tatives have igaS fir 
y ars s as well as a statement made to the Israeli Minister by the Soviet Charts 
after returning fr« flosco* of hie desire to make social IcnlalS wl£ 1o^ ® 
cifbe 1 .& (C-Belgrade 1987, 26 June 51). COMMEBT i Little significance 
dent^ ™~ n7 5" rported ^“ge 1“ Soviet attitude from these inci- 

ho”ui«ri„^LH < S ld ^ sat f Ht r alte ™tely reveal friendliness id 
ty in their diplomatic and social contacts in every capital,, 
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25X1 


Bishop la Jerusalem offered Money By USSR- The 
Greek Consul General in Jerusalem Informed the' SbonsuOat'e ^nerSTthere 
that reports of a Russian offer 'to Bishop Athenagonas of 1, 000 gold pounds 
reportedly converted into 20,000 Israeli pounds were correct* The offer was 
refused on the pounds that the SSreek Patriarchate was physically in Jordan 
controlled territory and, the Hashemite Kingdom, ■would look unfavorably on 

any organi.aat;im r eceiving assistance from the U SSfi* Qs' Jerusalem 239, 2? 25X1 

Jun 51)* ' CQMMEM‘ ? 1 x ^ — ! 


j i i TIxls inos'fc) T& 

attempt by the Wssians to penetrate the Greek Orthodox Church underscores 
Soviet determination to use this means to further its subversive and polit- 
iaal potential la the Middle East* In February 1951, the US Embassy in 
& u mas suggested that the US give financial assistance to the Greek Govern™ 
nient to establish an emergency fun d to be used, for hampering such maneuvers, 

IRAQ, 


. ipl- ^-^cussioas Broken Off* Suspension of nego— 
tween the Iraq Petroleum 3ompany"Tf^S) and Iraq for a new oil 
agreement ms announced by the Iraq radio on 2? June* Officials of, the 
Iraq Goverrment and the IPG in Baghdad have refused to comment* US Embas- 
sy London has learned from JPG's American partners that the company is 
currently endeavoring to agree,. on a plan for the payment of a basic royalty 
. xi oil wiiil© it is still working out details as to amounts, arrangements 
i or the company to purchase royalty oil, and an option for Iraq to market 
. ^ es f ;res » lb.© interested, Americans indicated to the Embassy 
b.hat IPG would attempt to reach’ an agreement with Iraq on the main topics 

o£ a nm by mid-July, Details, could then be worked out without 

pressure since the new agreement would be retroactive to 1 January 1950, 

C ' U 28 Ju:fl .&$ 0 London 6824* 2,6 Jun 51)* COMMENT* Negotiations 

were halted on. 7 June with the departure of IPO's chieTne^tiator from 

and .IPChasbeen reported to wish to stelay reaching any agreement 
while the Iraqi Parliament is recessed* (001 Dally Digest* 26 June 51,) 
radio announcement &t this particular time may reflect a strengthening 
©f rationalistic sentiment in Iraq which might favor more extreme demands* 

nC " SpSJi* Elected Presi dent of Parliament, After a .last 

’ " re,f ^ 3a1, °£ feme Minister Qadsi to "accept the office, a eom- 

bim ..ion ©i the Populist Party and the Islamic Socialists on 23 June elected 
Maaruf ltoalibi President of the Parliament* The President of the Parlia- 25X1 
meat-, as the negrt In line to the President of the Republic, is an important 
xigore in. Syria* US Legation Dana sous comments that Dawalibi's election 
in the popular mind will seem to be a vindication, if not a reward, for 
has neutralistxc,, anti-Western, stand* In the opinion of the Le ration the 
: Islamic Socialists on the Populist Parly will vitiate 

any liberal tendencies of the new Populist %binet 0 (C Damascus 748, 

25 Jun 5D * COMMENTS Dawalxbi, head of a ^blently nationalistic -party* 
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thl ns Syria should ally with the USSR rather than with 

Trs -w-rn Jrl election of a ms of such esdrcm e idews indicates that the 

ornS 1 +i, Pa n5 ft 5 1 ^ meet J lffi ® ulties :ta getting Sgttla to agree to ai$r pro-* 
gyame the US fawn*. 3$ particular* Syria will eortinue to ralnfedn its 

fa 
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&§£ m 'the existence of a 

. ®^-^ w - ; /directedagain8i overseas Chinese as 

payt of a CoranyBiist drive to raise funds -for the purchase of modern 

3W e Wf e ^® in, Bangkok have Received letters from China 
In. whieh they ham been informed that members of their fa mili es had been 
arrested and were being held until ranaomed ty their overseas relatives* 

A lefal Chinese newspaper states that, the campaign is widespread among 

coMmvwt^SL ^ and Sowing every day, (S Bangkok 2218,, 27 Jmu 

the past week*- .almost identical reports of Communist 

S ! a + e M? ee ^ e ^ ' from Singapore and Saigon* 

iff® " z ! an ? 27 ' t% is nw safe to assume that' 

' S£ fP/f* is general throughout Southeast Asia and 
probably is- being conducted wherever there are overseas Chinese* 


51), 



STJ WfeWSJU Hoe, told the US 

W i ¥*** f e * 0 apprehensive «r the threat to jndoneeia posed 

//doneslan dunese who ham been indostrinated in t&eComrmtniet 
JiS°g M ^bversive taoties ; while visiting in China * 

f Tl 0*- the exl ® tence * Indonesia 

the cente^of cm Communist Embassy in Indonesia 

that he SllLfid ^' i0t f*?*f* 0 *T® activities there and indicated 

? a mistake* in recognizing the Chinese Com- 

StoesiS L Hon 5 S”® 39lt 2$ imm 51)* CQJM ls Although a few 

inden sian officials -appear .to. .reeegnii®. the., threat T pose2 bar the Chinese 

maic^^L+?, little la done to -thwart Communist activity* One 

K editn^n? : a «^? e d0 P^tation hearing begun In April against mng Chi 

SiSffiinS t cnntf^+ uS 116 ! 6 newspaper in Djakarta arid reportedly the 

- -r between the Chinese Embassy and Comurist groups^both m* 

donesian and Chinese, However* he is not yet known to have been deported. 




, , Wy* -in connection with tfee ^Oth, ahSiv^^ynf its founding, 

has issued a «®hronoogy of major events* ip' Party history and a loSg 
, a 1937 article by MAO fse^tung# The chronology represents 
/vfng pursued the correct lifts from the earliest days of the 
w +»S r S ? °*^JPder since 1935. The article, 
in off eet^dffJnftw th!^ 11 ? 6 ' ^ theory^ and practice are interdependent 

Se ? haJd fl nd f Sm^SM ^ 00 Ju^!if° sltion ^^ding "doetrinairism" on 
ne empiricism on th»„Other*«ae^ whatever position was or is 

by MAO Tse^-unga (R FBI8- 21*25 June 5l) » . COMMENT * Considered as 
+u-i5' J ' ons « i ^®tory or philosophy* these/ pufScatfons are worthless*, 

erii ’ n °* absolute SXSonTSe * 

u ;l* seller Party leaders are repeatedly denounced in both pacers* 

bowSm StlL1 ■ i cti 2* 0Ueh and CH*MSha©*yu, are 

^/ c ifically^nam e d. These earlier leaders were in fact following 
tuaa directions of the Comintern, whereas there is strong evidence that 
MAO was pursuing an independsnt^e^hs imposition o^a SnSiet ^ty 
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on a peasant baseband that Moscow »s acceptanee at MA0f>s program and 
leadership was an act of acquiescence in a fait accomplio The early 
divergence between MO and 'toe Kremlin has been retired* since 1935, 
MAO has written and behaved like an orthodox Stalinist Moscow^ 
recent pronouncements on MA0 c s excellence as leader and theoretician- 
inoL uding deferential review in Pragda ©f the article cited above— 
may well have been meant as tokens of its preset* ecnfi dense in M0 S 

fe 011 admissiem s or a s near to that as Moscow could corn®, 
that MAO for years was right when Moscow was wrong, 

Mmiono A Chinese Communist domestic 

t8S tb t t th ® ? hln ® s « Gon ™ist Party, at the end of 1950, 
had 5o 8 million members, (R FBIS 27 June 51), CdBT ; Ths OCP 

wLiJ? e S8nSS ^ S i t0 ° \ ar f! 821 d in anofcher too small. The Party is the 
world 3 s second largest (the Sovie t CP totals six million), and in the 

course of its expansion from one million members in 1945 has accepted 
p S ^ P^ opo J tion of unsatisfactory personnel? just last May Day, 

£*f r ?’ f th ® Peiping Ceffll ^ttee of the GGP, promised a 

t lT \ md C °™ pl ® te ^organization of the Party Nevertheless, 

more G tha^lf ltS j ° b| Party m9mbsrshi P constitutes little 

riif 5 th ® Chinese population, in contrast to the Soviet 

Ur “3 


" B " Falla in L ine with Malik Proposal, 

Reuters reports from Trtye that toeNorth 

“D-i^» introduced a diange in the long standard lines 

Driv® *e eneny into the sea,* 5 The new emphasis was ong “Drive 

th D ® 3 ? th parallel ° M CR FB1S ticker 27 June), . 
MS s While the Reuters ::r4 P cirtii® the, only on© received to date on 

Sb x KOr9an propaganda ®^nge, it is a logical development in that 
North Korean propaganda is now brought in line with the Soviet approach 
subsequent to the Malik statement. Within Korea the new propagmda 

approach will serve to prepare the Koreans for a possible return to the 
status quo aisfe bellum, ^ n m zne> 


° s APi.° n te DlyMign of Kor 


0 & , ... r - — -formation issued a statement on 

28 June that anyone plotting to separate toe people from the “national 
and presidential attitude toward any peace plan which divides the 
nation along any artificial border— and whi to leaves toe aggressor in 
^session of any part of Korea** would be treated as a toStor! 

£esilento^ r ? T1 ^ 28 4 JUn9 k This falls in line with 

President Rhee s statement on 26 June warning toe ON of a trap in toe 

Malik proposal but indicating there was some hope for peace if all Korea 
thlt tw Ua ?f . ^ R ® mid Fading satisfactory assurances were given 

siffni 7°5 cld 4? e f' 1 ^® Comimii st aggression in Korea, Of possible 

iS 1 th ® faCt that Rhe ® Failed to reiterate that South Korea 
would fight on alone, if necessary, to the lain. 
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Jftffanose Support of Nati onalist Government Disclosed , Officials 
or the Japanese Ministry of Foreign Affairs have disclosed to US 
representatives that Japan voted for the Chinese Nationalist Govern- 
as , the r «pr»s putative of China in a recent Universal Postal Union 
referendum,, They also indicated hat Japanese delegates to the June and 
August sessions of the International TeL ecomraunications Unions have been 
instructed to aipport the Nationalist Governmei t s although, in order to 
avoid being the object of Communist -inspired propaganda, the Japanese 
Government is not dealing directly with the Taiwan regime,, (C Tokyo 
1686 2 June 51) » COMMENT ; The Japanese Government has indicated its pro* 
ference to support the Chinese Nationalist rather than the Communist 
regime » Following he peace treaty, however, it is likely to defer 
formal recognition of he National Government in order not to trovoke 
vhe Communists unnecessarily. 
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SECTION 3 (WESTERN) 


”C H GENERAL* Caution Dominates Press Hladiljfai to 'Malik Proposal.#. _ 

Leading no'n-Communist newspapers in West Germany, 5 ranee, and Italy have 
received with caution the Malik proposal for a cease-fire in Korea, 
generally stressing that the statement should not be disregarded despite 
its obvious propaganda aspects ® Although the West German press comments 
were generally pessimistic, ranging from caution and distrust to outright 
rejection of the proposal as a propaganda trick, Berlin newspapers reflected 
a hesitant optimism, French newspapers tended to show a slightly more 
favorable attitude, emphasizing that it would be absurd to reject the Soviet 
suggestion just because of its; origin, as ..long as there is a slight chance 
for settlement of the Korean fighting, Non-Communist Italian press comment 
generally stressed that the move was not solely a propaganda expedient, and 
that the door to peace should be left open® Several Western European 
publications saw in the proposal a Soviet recognition of military failure 
in Korea, and a victory of United Nations policy there® Paris newspapers 
generally agreed that the UN goal of discouraging aggression would be 
obtained by a settlement on the 38th parallel® (U Paris 8059* 25 June 51; 

U Frankfurt 10^90, 25 June 5l) 

«C” GERMANI. Trade Agreeme nts in Berlin Bogging Down ,, The Western deputy 

commandants~in Berlin have requested the approval of . the Allied High Com- 
mission to despatch a letter to S« A. Dengin, chief Soviet representative 
in Berlin, proposing that Soviet and Western experts meet on 5 July to 
discuss measures for preventing illegal trade and for ensuring the normal 
flow of legal, trade in Berlin® The letter would express the hope that by 
this date, the Soviet authorities will have approved all outstanding West 
Berlin export permits of which six thousand are presently backlogged® 

Meanwhile, the Interzonal trade negotiations have become deadlocked, as 
the East German representative stated that he could not agree to tie the 
agreement on Interzonal trade to that on the movement of goods out of West 
• Berlin. The commandants feel that the West should be in a position to 
impose effective countermeasures, if they are required® (6 Berlin 1550, 

26 June 51} COMMENT : When the USSR relaxed its restrictions on West 
Berlin export sTotTiH’ June, It apparently did "so In the hope of coming to 
a swift and satisfactory agreement on interzonal trade® Now that the trade 
talks, suspended by the West during the height of .the Berlin dispute, have -been 
reopened, the USSR appears to be less ready to allow Berlin exports to flow 
freely. 


f, C« FRANCE. New Governme nt Faces an Urgent Problem in Indochina ® The over- 
all availaMlTty of funds for the conduct of operations In Indochina is 
one of the urgent problems facing the new government and the National 
Assembly. Indochina was not an important campaign issue In the recent 
elections, and there is now no basic difference of opinion among non- 
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ommunist parties on this subject « A decided swing to the right in the 
composition of the French Government* however* might result in a less 
liberal interpretation of the position of the Associated States within 
the French Union. (S Paris 8073, 2$. June ft) COMMENT: Although the 
strengthened Right in the new Assembly probably“oII15e inclined to 
reinforce commitments in Indochina* it is not expected that operations 

a £ f, eater P? rtion of the ^52 than the l?ft military 
oho 811 ^ 1 ? - le f S J t ’ han /ti.i ? * France?s anticipated defense expenditures 
.if b ?^ 2 are estimated at $1* billion* an, increase of 50% over 19ft 0 This 
will increase the over-all budget deficit to more than $3 billion, and 
raw strong criticism* especially from the Communist deputies „ In the 
event that the Gaullists gained power, a less liberal interpretation of 
e position of the Associated States: would dangerously increase the anti- 
French^ sentiment already prevalent in Indochina and weaken support for the 
?u° + Dai Go ^ e ™ ent ” In his press conference on 22 June* De Gaulle stated 
that once France is put back in order (i.e. after he returns to power), 

1° divisions* possibly doubling the 1ft, D00 men now on duty, could be 
supplied to Indochina,, De Gaulle made clear, however, that the defense 
ox the metropolitan area would be his first consideration,, 

l , Mass Communis t Demonstration. The French Govern- 

ment has reTuiedTpermis s ion for the (Jommunist BartyTPCF) to hold a mass 
demonstration in Paris on July. The PCF expected ^vir 2 Wred 
thousand French Communists and members of the Peace Partisans* Movement 
to attend a Rally for a peace p*ct of the Big Five”. (R London Reuters 

ra S°I\ yr,e b ° NeW York * 27 June £0 COMMENT ; This action is in line 
with the government's anti-Communist measures of the past year. The PCF 

?,?***** even 100 s 0?0 fo? such I raSy, 

periodic in^cSs! 7 ^ gS “ defl “ e ° f the 


”B” ITALY. 


— Tactics Fail to Split Front of anti-corn- 
's^^- Partie s 0 ln“Faneuvers designe^5“^w7Idg“in3:~c5nquer' T '''the"iiti- 

Awvmii mi AS _ _ * o o / _ _ \ 


uesignea to "divide and conquer" the anti 
Communis FpaiTies, the erypto-Communist Ifenni Socialists (PSI) have of- 
fered their active support to the democratic Socialists, the Christian 

eoveSme^V i ^ ^ ^ the Liberals lf they should oppose the 
™K5s PST Sfp? Se eC<! T m f c policies o This offer is in line with 
previous PSI electioneering tactics of asserting that it was the duty of 

NAT shoSrbe t HT? e M n H« Ita i 7 I S / rOnti0rS against invader and that the 
met -2+wi b + 1±mi i ed defensive only. The PSI blandishments have 
met with almost no favorable .response. Democratic Socialist leader Romlta 
has declared collaboration with the PSI is out of the question uSn Se^f 
g"_ -lienee that hi. party la no longeftlS to 

Itiiau Ser. m mmUniS . t d ! fect0r Magnani > wh0 with Cucchi heads the 
Tt alian Workers Movement * has asked the PSI whether it rejects the doctrine 

:L^°d US to iSv 116 mlT" Stat n e and admitS that the Sovieb -g^e e is°not 

adapted to Italy. US Embassy Rome regards the PSI offer as a tactical 
Communist-approved maneuver to divide or absorb the opposition. (C tone 
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$9h9i 26 June 51) COMMENT i The PS I tactic in general indicates the 
extreme left's concern that it may become increasingly isolateda The 
attempt to court the democratic Socialists suggests apprehension by the 
PSI and the Communists that this new party may eventually become a serious 
challenge to their hold on the working class „ In a. recent meeting of the 
* I cen tral committee 3 it was asserted that social democracy should be 
fought vigorously «v particularly in the labor field, 

, ' B " te.r Supports US Position on Communist China Recog nition 

in_UN 0 The Foreign Minister in a recent parliamentary address stated that 
fas long as the Korean war continues Norway favors postponement of the question 
of Communist China participation in international organizations. He added, 
however, that Norway had not changed its view concerning the Chinese 
Nationalists but regarded a consideration of the representation question 
under the pressure of aggressive war as preposterous, (U Oslo 1263, 

O June 51) COMMENT ; Norway recognised the Peiping regime in early 1950 s 
but now appears to realize that to support Chinese Communist bids for UN 
recognition under present circumstances in effect rewards aggression,, 

Norway, also like Denmark (see OCI Daily Digest, 22 June 5D is undoubtedly 
being influenced by Britain's attitude* 

"C” UNITED KINGDOM, Press_Beginning to Speculate on UN Korean Truce Position, 
Ihlle UK press interest in laUPTS June 

question of whether the speech was meant as a serious effort to obtain a 
Korean settlement, attempts to re-examine the UN position concerning a 
truce are now beginning to appear. Prominent themes in this speculation 
so far have oeens 1) there would be little profit in serious Western 
nesting of the Soviet '‘proposal''^ since a cease-fire itself would fulfill 
the original Security Council resolution of a year ago; 2) UN governments 
cannot let slip any opportunity of restoring peace; 3) if guarantees 
against renewal of the fighting can be arranged^, it would not greatly 
matter if discussion and discord over the question of a permanent settle- 

° Ut ° Ver al °^ S p ? riod of time * (U London 68 3 6 * 2 7 June 5D 

OM MENT. There are no indications that the above attitudes are currently 
strong in the UK public -at-large. However, the UK Government continues 
to proceed very cautiously in its public handling of the Korean truce 
issue, partially m order to avoid arousing any unwarranted hopefulness 
which might eventually limit the government's freedom of action,, 


«C« 


Tankers , 


_ . jbreign Secretary Explains Intention to D eliver Polish 

r r-. t ■ ^oreign^eHritEy Morrison olT^June toianiS _ AiB555H5“Gi fford 
t the scheduled delivery of two Polish Government-owned tankers must 
be related to the general British dependence upon East. European sources 
for timber and grain, Morrison felt that there was definite risk of 
os ing supplies essential to the British economy if the tankers were 
^ q JJJ sltlonedo f lso referred to resentment in some quarters because 
of US pressure for further restriction of trade, Morrison agreed to look 
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into the possibility of clef erring ' 

no assurances on this matter th ® date of delivery, thoueh he 
adrerse BS reaction. A F^L n n f ? Preased fnl1 awarSess tta |M 
plained that since the ovmorshin f?+, e nots de l™red the same ds/Jj* 1 ® 

Stlon^Sat" ™Sd C p°Sb L ol .i sh Go — * 

h^t 26 “n ^Ifi^S/^relaSat^Tiondon 

de1i“^ C o?th d the British ZlTJllt ® Bnbass y London 

„ 0 „ ^ ° f the tankSrS ("• W Daily aSSSi.^TS^r 

^^ThSTSSt d Ihf ^ “ 

s„^|r ~ a™«s SLV & -%• 

m the nert S-k Tj'lr,? nJ ? ht bomb1 ^ ta^fXuS'te T £“* are 

. aircraft with prod^ ^ whlLe B °-^er Commandos rJ ? War 11 
development of Sf v ^ jLncreas « of the CanbE JJ ' 7 to d et 
also comes into serSc^T^^ 1,0 ^ BoS> f °nr~jet bomber® 4 iP mbe f. md Ti*al 

discarded, probX^fel?^ to SS.^^ 

prap«P«ra R ^^^|^^3L ^_Adva nced to Hgronft#. p 

to congress to reform 

-£:Sife 

s5 » r- 


-PloyS fee SlTailyor 1 ™ 00 ^ 10 Si 

Peron J s reelec+il V Dlgestj 8 Jun e 5l) in S E ? S Campai ® n 
normal! -ir v-T . 0 According to the lol.o I ^attempt to promote 
ally be considered the da+<» r j., constitution, Marob lodo 

„ c „ — “ ns 

* B.hassy 
y are snoring a return 
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to work order from the Confederation of Copper Workers /OTC Y dn«> 

that <™ «*» ta to the *o^SJT3Si C 2LSi « 
lowpd an ? r ° raise of c onsideration for its demands,, The CTC order fol- 
md th P ?? ? 8Pe j; decision of the Braden unions to end their stoppage 
H June ca ^ inet decision not to deal with the CTC in any way P g 
pending the resumption of work* The Minister of Interior reiterated the 

SS STe n CTC P03i fS n T ft' J f? ^ added that agreement ^ad^been 

StenSon of \ITLiU source states that continuance or 
P^rs, (C *1-* for extrhordlna^ 

5§S>^epol ^~that ^J e Mmi-official Bogoti iBwspapsr "EX 

Hss 
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SECTION 2 (EASTERN) 


/ Sgggrnment Stin £g£a§SS to JMmrp-o Rubb er Exports to Conmn W i«+ 

SLr SS r T T;l° ns ^ SS 3 ** 

5th efforts S ®;P hatlcal ly that, •while he will cooperate 

would be politioffiT? f l° m reachin g the Chinese Communists, it 

^l^erts £ r it* ' 7 ^ 0a ^ ±hle fo * to advocate an official embargo 

e^So Js Snece^v **£" Minlster states that an 

eithe? for payment S for shi5l seem to arrange 

the Acting Rubber Commissioner! m appliLuo5L5° m f C3ordin & to 

though several inquiries have been received (S G/q°r i ^ Iaa ^® 

COMMENT 0 Deemi+« V„ 1nn , „ wen received. {S f S/S Colombo 660. 26 Jun 51). 

0« “S i 1 tl.S 1 ?* 1 ' 1 ' 10 '®' to “•>“«» shifts to 
rubber will reach the Chines©* & n ° appreciable quantities of Ceylonese 
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